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first speeding up circulation and creating the impression of a
flourishing business, but later heading for the abyss and complete
chaos. Its results were the annihilation of a large section of the
middle classes and the spread of extreme doctrines among the
youth. Both paved the way for the advent of dictators, whose
followers differed in the colour of their shirts, but were all inspired
by absolute ruthlessness and contempt for every moral obligation.
One of the worst consequences of economic nationalism after
the war was the extension of insecurity in all countries. Pro-
duction and trade can only prosper where law reigns and rules
of elementary morality are recognized. These fundamental con-
ditions were increasingly attacked, undermined and destroyed
by the policy of extreme nationalism. The effect was that in
many countries new investments were exposed to abnormal risks,
owing to the fact that the investor could not rely on being
protected by the existing laws, on the impartiality of the adminis-
tration, and on the good faith of the State. This general state
of insecurity and the ensuing lack of new investments were a
further cause of unemployment. Another cause was the wasting
of large parts of the national income and capital on uneconomic
expenditure, on gigantic armaments, on production without
economic justification, on colossal public buildings for mere
purposes of propaganda and prestige. True, the nationalist
dictators boasted of having suppressed unemployment by these
very means, and their assertions were even believed and repeated
by democratic politicians. Yet that claim was obviously fallaci-
ous. Unemployment was not suppressed by such means, but
only concealed, disguised or shifted to other shoulders. If a
disproportionate part of the national labour is spent on unpro-
ductive work, the supply of consumption goods will be diminished.
If the policy of putting military independence first leads to the
production of expensive substitute-materials instead of importing
cheap foreign goods, this too reduces supplies. Under normal
circumstances this will cause unemployment. But the dictators
had the power of concealing it by employing workers in all sorts
of sham jobs and by distributing the reduced employment and
supplies over the total of workers. It is very easy to " abolish
unemployment " if the Government has the power to force every
worker to accept any employment, in any place, at any wages,
and under any conditions. Many of such workers seemed to be
employed without really being so in an economic sense. Whether
a man is paid for doing uneconomic work or for doing nothing
at all, makes ao difference. Unemployment was concealed in